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At present the World Bank consists of three institutions, and a fourth is to begin operations in 1988.
(1) The International Bank for Reconstruction and Development (IBRD), founded in late 1945, lends
at market-based rates of interest to countries at more advanced stages of development. In the 1987
fiscal year, the IBRD issued loans to 39 countries. Since 1945, it has approved $133,000 million in
loans. (2) The International Development Association (IDA), established in 1968, provides credit
on concessional terms to the poorest nations, or those which cannot afford alternative financing. In
fiscal year 1987, the IDA approved loans totaling $3.5 billion to 45 countries for a cumulative total
of $43 billion since 1968. (3) The International Finance Corporation (IFC), founded in 1956, seeks
to mobilize resources for private sector development. In fiscal year 1987, the IFC approved $920
million in loans and equity capital directly to private companies in 41 developing nations. (4) The
convention forming the Multilateral Investment Guarantee Agency (MIGA) was signed by the US
in June 1986. Budget authority for funding the US contribution to MIGA has been approved by the
US Congress for fiscal year 1988. Scheduled to begin operations this year, MIGA is to insure private
foreign investment in developing nations against political risk. Traditionally, the World Bank has
supported economic growth in Third World nations via investments in infrastructural projects,
such as in construction of roads, hydroelectric dams, grain storage facilities, and the expansion of
education, health care and housing. More recently, the Bank has provided structural adjustment
loans. The IBRD obtains the lion's share of its resources from borrowing in private capital markets,
backed by member governments' guarantees. The IBRD regularly earns a profit, which is used to
improve its financial position and to finance new loans. In contrast, the IDA finances most of its
operations from direct contributions from developed country members. The US is currently the
World Bank's largest single nation contributor. For each dollar contributed by the US to the IDA,
other nations contribute more than three. The US share of total payments to the IFC is 24%. Since
the IBRD has the advantage of leveraging funds actually paid in by borrowing in private capital
markets, only 3% of the current US capital subscription requires a direct budgetary outlay.
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